
CONNONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE CONNIB8ION 

In tha nrttar of8 

THE APPLICATION OF OWEN ELECTRIC 1 
COOPERATIVE, INC. ?OR AN ORDER 1 
IBBUINQ A CERTIFICATE OF PUBLIC 1 
COWENIDNCI AND NECBBBITY AND FOR ) CASE NO. 90-166 
TRP AUTHORITY TO BORROW A BUM OF 1 
aa,a36,m TUE NRUCIK: AND TO 
EXECUTE ITS NOTES AND MORTQAQEB TO ) 
BECURE SUCH LOAN 1 

O R D E R  

Owan Elmatria Cooparativa, Ino. (Wwan") filad ita 

appliortion on Junm 13, 1990 for r Cartifiarte of Publio 

Convanianoa and Naoaraity to OOnrtrUOt aartain ~mprovamantr and 
rdditionr to ita axirtlng plant, for approval to borrow fundr, and 
to axaouta notar to raaura muoh loan. Therm inprovamantm and 

rdditionr, mora rpaoifiaally daroribad in the rppliortion, arm 

amtinutad to coat $7,192,645 rnd will be finrnaad by a $51046r000 
loan from tha Rural Elaotrifiaation Adminiatration ( W Z A ~ ~ )  and a 

$2,~36,4~81 lorn from tha National Rural Utilitier Cooparativa 

Finrnaa Corporation ("CFC"). 

Tha amount borrowad from CFC inaludem the purohare of aapital 
term aartifiortar, in an amount aqua1 to 4 paraant of tha 
total C?C loan. CBC raquirem ita borrowarm to purohamm therm 
oartiriaatam. Barad on tha applioation, the puraharar 
ra uirad of Owan for thir loan total 189,458. The applioation 
in a iaatad the total amount of tha REA and CFC loanr aqualad 
$711931000. 



On 8mptmmbmr 7, 1990, thm Conuirrion irrumd an Intmrim Order 
granting Owmn a Cortifiaato of Publia Convonimnom and Nmomrrity 
for thm propormd oonrtruotion, but dmforrmd ruling on the prOpo8.d 
loanr bmorurm nmithor REA nor CFC had ymt rgrod to mako them. On 

January 31, 1991, Owan filed a oopy of oorrmrpondmnom rmomivmd 
from REA approving it8 loan. Notiam of CFC approval WI8 filmd 
Fobruary 20, 1991. Thm aorrmrpondmnom from REA indiaatmd that a 

loan of )4,960,000 had barn approvmd, inntoad of tho (5,046,000 
Owmn had indiaatmd in itm appliariton. Tho aorrmrpondmnom from 

CFC indioatmd a rimilar rmduotion, with a loan of $2,198,9d 
approvmd by CFC inrtmad of thm 92,236,458 rhown in the 

applioation. On h r o h  11, 1991, Owmn providmd an oxplanation 
oonamrning ohangar mdm by REA to it8 two-yrar work plan and 
loan rmqumrt. 

thm 

FINDINQS AND ORDERS 

Thm Commirrion, after aonridmration of the evidmnom of record 

and boing rdvirod, find8 that: 
1. The propormd loan from CFC ir for lawful object8 within 

thm aorporatr purpormr of Owenr ir neomrrary and appropriate for 

and aonrirtmnt with thm propmr parformnor by Owen of it8 rmrvioe 

to tho publia, and will not impair it8 ability to pmrform that 
rerviae. 

Bared on thm REA rmvirionr, the oapital tmrm amrtifioatm 
puraharor required of Owen for ita CFC loan wmro rmduamd to 
987,958. The rrvirod total amount of tho REA and CFC loanr 
oqUlB $ 7 ~ Q 7 l ~ Q Q Q ~  
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2. Owen ir capable of executing itr notar ar recurity for 
the loan a8 rtated herein. 

3. Owen rhould releut the interert rate program whioh will 
rerult in the net lOWe8t cort of money to it over the torm of the 
financing. 

4.  Within 10 day8 of itr melection of the interort rate 
program, Owen rhould notify the Commirrion in writing of the 

interert rate program releated and of the reamonr for it8 

relection. 

5. The prOQOOd8 from the proposed loan8 rhould be ured only 

for the lawful purporer rot out in Owen'r application. 
6. Owen rhould include in it8 monthly financial report to 

the Commission the current interert rate on it8 outmtanding 

variable rate loans. 

7. As the irruance of securities or evidenaer of indebted- 

ness subject to the control of a federal governmental agency do 

not require Commission approval, KRS 278.300(10), and a8 the REA 

is an agency of the federal governmantl no action on Owen'r 
propored loan. from the REA ir required. 

IT I8 THEREFORE ORDERED thati 

1. Owen be and it hereby ir authoriaed to borrow 92,198,958 

from CIC for a 35-year period and bearing either a fixed or 

variable interert rate? a8 ahoren by Owenl at the time the firrt 
monies are drawn from CFC? 8ubjeOt to the provirionr and term8 of 

the application with rerpect to renegotiation of the interert 

rata. 
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1. 

am mrourity for tho loan hrrrin authorimrd. 

3. 

Owrn bo and it hrrrby im authorimrd to rxrautr ita notrm 

Owrn mhall aomply with all mattrrm mot out in Findingm 3 
through 6 am if thry wrrr individually 10 ordrrrd. 

Nothing aontainrd hrrrin mhall bo drrmrd a warranty or 
finding of valur of mrauritirm or financing authorimrd hrrrin on 
tho part or tho Commonwralth of Krntuaky or any agrnay threrof. 

Dono at Frankfort, Itmtuaky, thim 13th day of March, 1991. 

PUBLIC SERVIClO COMMISSION 

ATTEUS I 


